it VA

. DP ‘ )
D& Effff:}«01os 0321618
' B 0115037 FEB 74 ZXH

E rAIRN

B P S A .w:i_r'

No ObJectlon to DecIaSS|f|cat|on in Part 2012/12/18 : LOC HAK-471-6-9-3

:’]3; HK-AR11E54 2 ]l.

**#**** T’U P‘ S E C R E T. #®wkkkxS COrv

e

ON-FILE NSC RELEASE INSTRUCTIONS
PPLY . .

25X1

TH THE WHITE HDUSE

RET SENS!TIVF EXC!UQIVELY EYES ANLY nllso%z N

S TOPSE c
25X1 o [MORI C05141655|
FEBRUARY 1s 1974 . : T
IMMEDIATE
T SECRETA RY K I ss INGEP : State Dept. review completed]

TRAUMATIC,.

L EROM: AMBASSADUR EILTSs CAIRD 104
Js  CAIRD'S

SUMED  TALKS.

528 Revuateo INCDNCLU%IVE DUTCOME OF BECHTEL/
BECHTEL MUST NOW CONSIDER MOW TO REPLY TD

'fF?YPTIAN (AMIN) REQUEST TO ACCENE TO EXTFENSTON 0F EXTSTING rONTRACT»

ESPITE FACT RECHTEL VICE pRESINENT D'CONNELL PUT SUMED

IWYALIDATED
MAY BE HARD

'UN NOTICE THAT AS OF MIDNIGHY JANUARY 31 PRFSENT CONTRACT
RECAUSE OF EGYPTIAN/SUMED NON~CNMPELTANCE., WHIDY . 17

T0 BELIEVE, THe FACT IS THAT EGYPT AND SUMFD

ARE AT THE MOMENT TOTALLY INCAPABLE OF ANY pPECISION-

MAKING PENDI

S 2. NUYCONNEL

NG TME ORGANIZATION OF SUMED LATER THIS MONTH,

 NEVERTHELESSy THEY WANT PRESENT CONTRACT EXTENDED T

I DRTAIN ALL BENEFITS OF ADVANTAGEQUS PRICES NEGOTIATED

Uy FARLIER, VARIOUS DUTSTANDING ISSUESs SUCH AS ANDEQUATE
“LETTERS OF GUARANTEE, BECHTEL MANAGEMENT AUTHNRITY, ETC.»
"HAVF YET B
- TUATION 1S OURGANLIZED AND AVAILARLE TOQ NEGDTIATE.

RESOLVED WHEN & SUMED MANAGEMENT ADMIN[S-

L AND HIS GROUP HAVE UNDERSTANDARLY FOUND

THEIR DEALINGS OF.THE LAST FEW NAYS WITH THF EGYPTIANS

CANTRACT AS

-1 S&NSE SOME STRONGLY DIVIDED VIEWS AMONG THEM
. WHETHMER TO CONTINUE ALnNG PRESENMT COURSE BY EXTENDING

EGYPTIANS HAVE REQUFSTED DR WHETHER TO DRNP

THE WHOLE AFFAIR, THEY AR: CONSCIOUS OF IMPLICATIONS OF A
RFCHTEL PULLDUT AT THIS LATE DATE, BUT ARE FQUALLY CDON-

CERNED THAT:

PROPER ONE,

SUMED ‘WILL FAIL TO HONOR ITS FINANCIAL GBLIGA~

 “fTIDNS AND XNTERFERE AN BECHTEL!'S MANAGEMENT AUTHORITY.
L Th A POINT WHERE. BECHTEL INCURS LNSSES. THFIR FEAR IS A

I ﬁﬁutéva THEY SHOULD HOLD OUT FNR ADEQUATE

FINANCIAL GUARANTEES AND MANAGEMENT RIGHTS, ('CONNELL
AnD HIS EnLLEAGwas HAVE oecroﬁo Ty PUT THE WHOLE MATTER
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i THER TO
STEVE BECHTELs JR,» FOR A DEC!SlnN nw WHE

eggﬁg 10 AM!N'SﬁggﬂUEST Tﬂ EXTEND CONTRACT, I DO NOT

NOW HOW sreve BECHTEL, JR,s FEELS ABOUT THE PIPELINE

PROJECT, g,\w

3. i S MA JOR IMPORTANCE IN STRENGTHENING

513 'cSéNSELE$?§5§, YQUUSAV WwISH T0O CONSIDER TELEPHONING OR

- HAYING. UNDERSECRETARV FOR . ECONOMIC AFFAIRS TELEPHONE

¥ S(EVE BECHTEL » JRs Y AN CALIFORNIA TO EXPRESS NUR INTEREST

In RECHTEL!'S anTINUiNs 1TS EFFNRTS TO RESOLVE OUTSTANDING

PRORLEMS. AND TO FINALIZE CONTRACT, = THE BECHTEL DIALOGUE

CWETH SUMED SHOULD BE PURSUED. -1 wDULD HOPE THAT STEVE
RECHTELy JR.- MIGHT BE ASKEn TD %Hnw REASONARLE FLEXIBILITY 1N

bmJNGNFn.

Lk 1O WILE OF counS& BU ALL THAT 1-CAN TO Ty T0 MAKE
_EhYPTIANS AWARE OF : THE NEEN TO FULFILL THEIe OBLIGATIONS
}le BECHTEL 1S TD Bé PERSUAHED TO EXTSKD THE CONTRACT.

v 5 AS' A MATTER GF INTERFST, EXIM LDAN TO SUMED

,gruas APPARENTLY NEVER BROACHED IN ANY OF THE RECHTEL TALKS =
.jnﬂ‘THIS WEEK w[TH EGYPTIAN QFFICIALS- '
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